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Abstract

uel subsidy removal is a policy that was introduced by the Tinubu

Administration in 2023 to curtail government's expenses and raise

money for meaningful development. This study examines the effect of
the policy on socio-economic activities in Plateau State. The study employed a
cross-sectional survey research design. Bourley Proportional Formula (BPF)
for sample distribution was used to distribute the sample used for the study. The
data of the study were generated from both primary and secondary sources.
Questionnaire and interview were the main instrument utilized for the study. We
used both content and predictive method of validation to validate the research
instrument. Test re-test method was used to determine the co-efficiency index.
We used table, percentage and frequency count to present and analyse the data
obtained from the field. T- Test and ANOVA was used to test the formulated
hypotheses. The study found that the Fuel Subsidy Removal has significant
effect on socio-economic activities in Plateau State. The study recommends that
the policy should be revised, rejig in the pre and post strategies adopted to
cushion the effect of the policy, among others.
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Background to the Study

Subsidy removal is a policy which was introduced by President Bola Tinubu in 2023 to remove
the subsidy which for years kept petrol prices artificially low and at the great cost to the nation's
economy (Bello, 2024). The policy took effect after the president pronouncement in his
inaugural speech “The Era of Fuel Subsidy has gone”. The pronouncement was immediately
followed by a surge in petrol prices nationwide in the country (Ahmad, 2024). The subsidy
removal is one of the enactments from the neo-liberal policies of the International Monetary
Fund (IMF) which seek to open and diversity the economy of states. Devaluation of currency,
privatization, and deregulation, among others were some of the strands of the neo-liberal
policies. Subsidy for long has been applied on oil sector, farm's implements, power sector,
among others in Nigeria (Sikiri, 2024). The introduction of subsidy removal on the oil sector
by the Tinubu Administration was predicated on the belief that the state would raise money
for meaningful development and cost of governance will be curtailed (Sikiri, 2024)

The policy at the periphery has good intention but the manner at which it was introduced as
caused more harm than good. The citizen was not properly informed and there was no
measure on ground to help to cushion those menaces that may come up with the
implementation of the policy. The price of the petroleum products kept soaring up and varies
with places; prices were not fixed and kept floating. This hasled to high rate of inflation across
the various component of the economy- transportation, agriculture, power, housing, among
others (Bello, 2024)

The prices of the oil and other non-oil products kept increasing on daily basis. There were
several protestations and attempts by many unions to embark on strike so that the policy could
be reversed but to no avail (Ahmad, 2024). There were quite a number of meetings between the
government and different labour groups to either revert back to the subsidy regime or the
acceptance to introduce number of measures such as the increase in workers' salary, the
purchase of NLG buses, among others to lessen the effect of the policy (Ahmad, 2024).

The government was not realistic in the implementation of the aforesaid measures and the
cost of living kept increasing. There were many threats of industrial disputes and lot of socio-
economic activities were at the stage of comatose; verge of closure in all the states across the
country (Bello, 2024).

Plateau State just like other states in the country was also engulfed by those challenges which
arose as a result of the subsidy removal. This study attempted to examine the effect of the fuel
subsidy removal on socio-economic in Plateau State. The study is segmented along three (3)
parts. The first part which happened to be introduction encompasses the background to the
work, statement of the problem, research questions, objectives and hypotheses of the study.
The second part is the review of literature. The third component is the methods, analysis and
the result.

Statement of the Problem
There are numerous studies on subsidy removal and societal growth. Some of these studies

such as Johnson (2008), Kelly (2009), among many others have attempted to point out the
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impact of the subsidy removal in a developed society. However, despite the number of
researches on this study, significant gaps still exist, particularly regarding the
contextualization of finding in developing societies like Nigeria and Plateau state precisely.
This is because most of the existing research tends to focus on already developed societies that
forlong have outgrown infrastructural deficit (road, healthcare services, powers, etc.).

Additionally, prior research has not sufficiently explored the long-term effect on developing
societies. Question regarding how it can be implemented without issues and curbing
mechanism remained answered. As such, the ability of the policy to efficiently benefit
developing societies has been inadequately examined in existing literature. This study aims to
fill these gaps by specifically focusing on the effect of the fuel subsidy removal on socio-
economic activities. It will address the limitations of previous research by examining how
contextual factors such as rate of growth and development influences the success of the policy.
In doing this, the study will also seek to provide valuable insights that can inform the design
and the implementation of the policy for the growth and development of Nigeria and Plateau
state precisely.

Itis inline with this; the following questions were posited to guide the study:
1. In what way has the implementation of the fuel subsidy removal affects socio-
economic activities in Plateau State
ii. What are those strategies put in place to enhance the effective implementation of the
fuel subsidy?
iii. How effective are these strategies in managing the challenges associated with the
policy?

Objectives of the Study
The main objective of study is to examine the effect of fuel subsidy removal on socio-economic
activities in Plateau State. Specifically, the study seeks to:
a. Examines how the implementation of fuel subsidy removal affects socio-economic
activities in Plateau State
b. Identified those strategies that were designed to enhance the effective implementation
of fuel subsidy in Plateau State and Nigeria as a whole
c. Determine how effective are these strategies in promoting socio-economic activities in
Plateau State

The Study Hypothesized that:

H,, The implementation of fuel subsidy does not affect socio-economic activities in
Plateau state

H,: Nostrategies were designed to examine the implementation of the policy

H,:: The strategies designed are not effective in promoting socio-economic activities in
Plateau State.

‘What are Socio-Economic Activities?
The word socio-economic activities are a coinage of three (3) words. The first two is a

construct of social and economic (socio-economic). The socio denotes the wellbeing of the
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people and this includes range of activities such as — Healthcare, education, sport, security,
religious institutions, tourism, etc. The economic denote range of activities that have impact
on the economy. These are industries, agriculture, trade, etc. An activity is an undertaken, task
or function that is carried by an individual group or the state. The first two are construct while
the third is a concept.

By definition, it is a set of activities that are tailored toward promoting social and economic
wellbeing of the people. These activities includes-trade, commerce, agriculture, industry,
health care, education, among others. According to Stephen (2020) socio-economic
Activities are those groups of activities in a state or society designed to enhance mutual
wellbeing and the growth of the economy. In a similar direction, Ahmed (2021) sees socio-
economic activities as the collection of both social and economic task that are geared toward
societal growth. In a different parlance, Sikiru (2019) sees it as those activities that are carried
out to promote wellbeing of the people, economic growth and economic development of a
state. He went further to state that the chief goal of the socio-economic activities is to enhance
socio-economic development.

Lucy (2022) sees socio-economic activities as those task that is carried out by individuals,
groups and the state to promote socio-economic development. He went further to differentiate
between the two concepts. He says that the former is the precursor that herald the later; it is
from the socio-economic activities that socio-economic development supervenes. Without
socio-economic activities, there will be no development; it is the activities that lead to the
development.

From the foregoing definitions, it can be inferred that socio-economic activities are a wide
range of tasks, activities and foundation whose goal is to promote economic development and
wellbeing of the people in a state.

The components of socio-economic activities are as follows:

a. Agriculture: This has to do with wide range of tasks such as farming, fishing, hunting,
domestication, crop production, wildlife and forest management, horticulture, among
others.

b. Industrialization: This is the establishment of industries to boost societal
development in a society

c¢. Education: This is the establishment and promotion of learning, the acquisition of
knowledge and skills. It is a formalize process of learning

d. Trading: This is the act of buying and selling of goods and services in a place. Itis a
specific area of business or industry

e. Housing: This is houses and building where people live, considered collectively

f. Healthcare: This has to do with the promotion of the general wellbeing of people in a
place and the society

g. Tourism: This is an economic activity of traveling for pleasure and or for benefit from
certain service that are not available at home.
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Table 1: Distinction between Socio-economic Activities and Socio-economic Development

S/N Criteria  Socio-economic Activities Socio-economic Development

1. Root It is a construct from social and It is a construct from social and
economy economy

2. Meaning They are tasks undertaken by This is the improvement in an
individuals or group to boost socio-  economy and social wellbeing of
economic development the people

3. Basic It is the precursor; that activities that It is when the social and economic
herald developments activities have achieved its goal

4, Core Task and function (Activities) Result achieved (Development)

5. Indices The have the same indices The have the same indices

Subsidy and Subsidy Removal

(a) Subsidy
The word subsidy originates from the Latin word subsidum and it denotes funding, financial
backing, grant among other. According to Jhighan (2003), it is an intervention by the state to
lessen the cost of living to the citizen. He went further to state that it is principally carried by
the state and its goal is to reduce burden of the high cost on the citizens.

According Fenton (2010), subsidy is an intervention undertaken by a state to ease the cost of
high purchase and also to promote the wellbeing of the citizens. In the same direction, Stephen
(2010) sees it as a policy design by a state to help it in carrying the burden of production, supply
and distribution to the citizens. It is a deliberate policy built by socialist state and most
developing societies to support and lessen the cost of goods and services in a state.

Its basic attributes are: reduction of cost and lessen cost of living to the citizens. The
intervention is by a state and it more predominant among developing societies.

(b) Subsidy Removal
This is a process where the state has stopped the intervention; the prices of goods and services
are left at the mercy of the market force; demand and supply. It is a policy of the state to remove
it support on production, supply and distribution of goods and services. Itis a policy of IMF
that was developed during the Bretton wood congress of 1947. The chief goal of the policy is
to allow the state to save cost and concentrate on its primary function. The policy is chiefly
practiced by the developed society and IMF has made it a precondition for securing debt.

Historical Overview of Subsidy and Fuel Subsidy Removal in Nigeria

The history of subsidy regime in Nigeria is as old as the creation of the state. Nigeria, right
from its inception aligned with the socialist leaning than the capitalist bloc. Over the years, the
various administrations in the country (both military and civilian) were practicing the subsidy
regime. The administration of Tafawa Bale down to the military administration of
Muhammadu Buhari prioritizes subsidy regime. There was subsidy on the components of the
economy such as agriculture, power, oil, Communication, among others.
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The narrative changed when Ibrahim Badamasi Babangida took over the mantle of leadership
from Muhammadu Buhari/ Tunde Idiabon administration. IBB introduces what was known
as Structural Adjustment Programme. The policy is a neo-liberal policy that advocates for
devaluation, subsidy, and privatization, among others. The policy was not observed during the
era of Sani Abacha and Abdulsalami Abubakar. The neo-liberal policy was reintroduced
during the civilian administration of Olusegun Obasanjo. There were several attempts to
sustain some of the policies (privatization, deregulation, etc.) by the succeeding regimes (Yar'
Adua, Goodluck and Buhari).

Itwasin 2023, after the elapse of the civilian administration of Buhari, Bola Ahmed Tinubu in
his inaugural speech declared that the era of subsidy has gone. This immediately led to the
introduction of fuel subsidy removal. The government began the implementation when it has
not designed functional strategies to cushion its effect on the citizen. There were several
protestations, strikes and threats of strikes, demonstrations, among others to force the
government to reverse back its decision but to no avail.

Nigerian Labour Congress and Trade Union Congress made several attempts to force the
government to reverse back the decision but all to the contrary. Quite a number of meetings
ended in a deadlock. The union later reneged and gave out some condition. These includes:
a. The increase of minimum wage; a review from 35 thousand Naira to 70 thousand
Naira
b. The introduction of Compressed Natural Gas buses to curb the challenges of
transportation
c. Thedistribution of grains such asrice, bean, maize, among other
d. 40,000 wage awards to all public servants

The introduction of the palliative measures did not stop the hardship in the country. Cost of
living kept increasing and prices of good (both oil and non-oil) kept soaring up. Many
businesses were closed and there were several agitations like end Bad governance, Tinubu Must
go, among others.

Theoretical Underpinning

An unripe mango model is the model that is adopted as the theoretical anchorage of the study.
The model was propounded by Cinjel. N.D in 2023. The model is a model of public policy.
The model states that when a mango is not ripe and is plucked, it can result to number of
undesirable things; its taste will be sour, it will not be sweet and it will be strong. The unripe
mango in this model is akin to a public policy that is not sufficiently planned and built. The
policy that is like an unripe mango is like an untimely policy that is likely to face outright
rejection, protest, among others. It will give an opposite of a ripe mango which is sweet, eye-
catching, soft and eatable.
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This study sees the fuel subsidy removal as a mango that was not yet ripe but was hastily
plucked. The newly elected president was in a haste to pronounce the policy when the required
strategies to enhance its effective implementation was not laid. The reactions were like the
attribute associated with an unripe mango; outward rejection, protest, strike, among others.
The policy was introduced the very day the president was doing his inaugural speech. The
haste in the pronouncement of the policy was what led to menace such as panic buying,
hoarding and the general increase in the prices of PMS and other non-oil goods.

Methodology

The design we adopted was cross sectional survey design. This method was adopted because it
will enable the researchers to reach out to all the population element. The population size of
the study is 4,717, we used Krejcie and Morgan Table to determine the sample size which is
384. We used Krejcie and Morgan because it has lesser chances of committing error. The data
of the study were sourced from both published and unpublished materials; they were
generated from books, journals, newspapers, magazines, internet materials, among others.
The major instrument for data collection were questionnaire and interview. The questionnaire
was designed along the five (5) point Likert scale. We used content and concurrent validity test
of validation to test the research instrument. Test re-test reliability test of reliability test was
carried and we arrived at the index of 0.8 on the rater scale of one. Since the study involves 3
senatorial districts, we use ANOVA to test the formulated hypothesis of the study.

Data Presentation

We administered 384 questionnaires and 380 were retrieved and we used it to present,
analyzed and discuss our result.
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Table 2: The Implementation of Fuel Subsidy Removal and Effect on Socio-economic
Activities

S/N  Items Responses
SA A U D SD Total

1. Increase in prices of goods 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
2. Increase in cost of living 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
3. High crime rate 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
4. Collapse of some businesses ~ 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
5. High cases of school dropout 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
6. High case of mortality 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
7. Decline in trading activities 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
8. Decline in farming activities ~ 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380
9. High rate of prostitution 300(79%)  50(13%) 10(3%) 10(3%) 10(3%) 380

Source: Researchers' Field work, 2024

The table above shows that 300 of the respondents representing 79% strongly subscribed to the
view that fuel subsidy removal has led to increase in price of goods and services, 50 of the
respondents attested to the view, 10 representing 3% were not sure of their stands, another 3%
refuted the notion and another 10 of the respondents representing another 3% strongly
rejected the view. Also, in the table, 300 of the respondents strongly supported the view that
the removal of fuel subsidy has led to increase in the cost of living, 50 of the respondents
subscribed to the view, 10 were not sure of their views, another 10 of the respondents opposed
the view and another 10 of the respondents representing another 3% strongly rejected the view.
The table also reveals that 300 of the respondents strongly acknowledged the view that the
policy hasled to the collapse of many businesses, 50 of the respondents subscribed to the view,
10 were indecisive, another 10 of the respondents opposed the view and another 10 of the
respondents representing another 3% of the respondents strongly rejected the view.

Table 3: Strategies Employed to Curb the Challenges of Fuel Subsidy Removal

S/N  Items SA% A U D SD Total

1 There was NLG 300(79%) 50(13%) 10(13%) 10(3%) 10(13%) 380
Buses as promised

2 Minimum wage was  300(79%) 50(13%) 10(13%) 10(3%) 10(13%) 380
increased

3 Wage award was 300(79%) 50(13%) 10(13%) 10(3%) 10(13%) 380
given

4 Grains were 300(79%) 50(13%) 10(13%) 10(3%) 10(13%) 380
distributed

5 Tax relief to infant 300(79%) 50(13%) 10(13%) 10(3%) 10(13%) 380
industry

Total

Source: Researchers- field work, 2023
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The table above reveals that 300 of the respondents representing 79% supported the notion
that government has provided CNG buses and was among some of the strategies that
government agreed to introduce so as to curb the challenge of the fuel subsidy removal, 50%
supported the view, 10 of the respondents strongly rejected the view. Also, in the table, 300 of
the respondents strongly supported the notion that the increase of minimum wage was one of
the strategies designed by government to cushion the menace associated with the policy, 50
respondents strongly rejected the notion. In the table, 300 of the respondents representing 79%
strongly supported the view that wage award was a strategy that was introduced to mitigate
some of the challenges of the policy, 50 of the respondents supported it, 10 were not sure of
their views.

Table 4: Effectiveness of the Strategies to Curb the Challenges of Fuel Subsidy Removal

S/N Items Responses
SA A U D SD Total
1 There were Buses in your 10(3%) 10(3%) 10(3%) 300(7%) 50(13%) 380
area

2 Minimum wage increased 10(3%) 10(3%) 10(3%) 300(7%) 50(13%) 380
by your organization

3 Wage award was given to 10(3%) 10(3%) 10(3%) 300(7%) 50(13%) 380
you

4 Grains were distributed to ~ 10(3%) 10(3%) 10(3%) 300(7%) 50(13%) 380
you
Total

Source: Researcher field work, 2023

The table above attempted to assess the effectiveness of the strategies. On whether there were
sufficient CNG buses, 10 of the respondents representing 3% strongly supported the view,
another 10% of the respondents subscribed, another 10 were not sure of their view, 300 of the
respondents representing 79% opposed it and 50 of the respondents representing 13% strongly
rejected the notion that the CNG buses were made available to cushion hardship associated
with the policy. On the increase of minimum wage, 10 strongly supported the view, another 10
of the respondents acknowledged it, another 10 of the respondents were not sure of their view,
300 of the respondents representing 79% opposed the view and 30 of the respondents strongly
rejected it. On the release of wage award, 10 of the respondents strongly attested to its
existence, another 10 of the respondents subscribed to the view, another 10 of the respondents
supported the view, another 10 of the respondents were indecisive, 300 of the respondents
opposed the effectiveness of the implementation of wage award and 50 of the respondents
representing 13% strongly rejected the view. On whether grains were equitability distributed,
10 of the respondents strongly attested that grain were distributed, another 10 of the
respondents supported it, another 10 of the respondents were not sure of their stands, 300 of
the respondents representing 79% opposed the view and 50 of the respondents strongly
rejected.
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Result
In the course of the study, the following were unraveled:

a. The study found that the implementation of the fuel subsidy removal policy has
significant effect on socio-economic activities in Plateau State. Responses from respondents
and anecdotal evidence shows that the policy has led to menace such as increase in prices of
goods and services, increase in cost of living, high crime rate, collapse of some businesses, and
high case of school dropout, among many others. The finding also flows with the perception
of some stakeholder in the state. In an interview session, Mr. David in 2024 enthused:

The removal of subsidy on fuel has caused more harm than good on us and the society. It has
impoverished us than we were in the past. What to eat now is a problem. To go out is a problem
and to send our children to school is another thing. We have no other option than to reduce the
number of meals from 3 to 1+. We are not ripe for this policy. The government have forgotten
that fuel is the heart beat of Nigerian economy.

The work of Ahmed (2022) also supported the above submission. In his work - the effect of
fuel subsidy removal on livelihood in Borno, he states that the introduction of the policy has
brought more than desire. He went further to state that the effect is felt at both urban and rural
areas.

a. The study found that certain number of strategies were design to cushion challenges
that were associated with the policy. Some of these are the wage award, increase in minimum
wage, distribution of grain, and the introduction of CNG buses, among others. Most of the
respondents attested to the existence of the strategies but emphasized that they were not built
before the implementation; they were brought abruptly when there was agitation for strike,
demonstration and protestation. In an interview session, Paul 2024 enthused:

The strategies were not designed to enhance the implementation of the policy. They were built
after the policy was implemented and were tailored to curb the agitation for the reversal of the
policy and not to strengthen the policy.

b. On the effectiveness in the implementation of the strategies. The study found that the
strategies were not effective. Responses from the respondents and findings from previous
studies shows that there were several discrepancies in the implementation of the strategies.
Saleh (2024) states: The strategies were post-strategies and were haphazardly implemented. It
is only at the centre and even at the centre, some were not favoured. The buses were only
situated at the headquarters and were brought when the harm has already been done. At the
state and local government levels, nobody is talking about minimum wage award or the CNG
buses.

Ahmad (2024) and Suleiman (2024) in their studies on fuel subsidy argued that the policy was
implemented without those modalities that would help to sustain it. Suleiman (2024) when
further to state that the policy has good intention but it was introduced without plans and at the
wrong time. In an interview session on 14 November 2024, Dapan states that:
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The president was in a haste to declare the policy. He did it and he knew
that there were no measures to sustain it and cushion the challenges that
are associated with it. Petrol control virtually every aspect of our economy.
1t is in food, transport, export, import, industries, among others. Those
who advise the president did not tell him the truth. Nigeria is not ripe for
this neo-liberal policy, it only suits developed societies.

Conclusion and Recommendations

Fuel subsidy removal is one of the neo-liberal policies that were design to promote efficiency in
governance, save cost and promoted socio-economic development. The policy is practiced by
capitalist and western societies who have already invested in infrastructure and other social
securities. Fuel subsidy removal was introduced in Nigeria in 2023 by the Tinubu
administration. The policy was introduced when the government has not set measures to
sustain its operation and to curb issues that may come with it. The policy has led to several
menace — inflation, increase in cost of living, high crime rate, among others. The
administration attempted to introduce post strategies to cushion the challenges but the
implementation was done haphazardly. It is mostly at the centre and it is not seen at the state
and the local government levels.

Itisinline with the above findings, the study recommends that:

(a) A need for athorough review of the policy. The policy is ill-timed and spontaneous. It
needs to be review to capture the realties on ground. It should be redesigned and
implemented at the time that drastic measures are set on ground to cushion its effect

(b) The strategies designed to sustained the policy needs to be strengthened. The strategies
should not only be the introduction of CNG Buses, minimum wage, among others.
Both pre and post strategies need to be designed. Pre-implementation strategies like
tax exemption, low tariff on electricity bills, full employment, among others should
alsobe introduced

(c) Like it is done in other mature societies, the state should develop critical sector like
transportation, health sector, power, industries, among others before embarking on
neo-liberal policy of this kind.

(d) The implementation of the policy should be logical and systematically planned. It
should not be rushed as it is this case.

i. Itshouldbe Planned

ii. Thereshould be Mass enlightenment

iii. Modalities should be designed to sustain the policy

iv. Post-strategies should be developed to contain the challenges that may come
with the policy

v. Thestate should seek the validation of the people to win recognition

(e) The state should try as much as possible to invest in critical investment like the
establishment of government filling station, mobile refinery, among others. This will
go along way to:

i. Bringthe price of the oildown
ii. Checkthe activities of middlemen
iii. Promote socio-economic activities
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