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A b s t r a c t

he role of food importation in shaping the trend in Tinflation is one aspect that requires research attention 
since food inflation contributes to a large percentage 

of the general inflation. Consequently, this study examined the 
impact of food importation on inflation in Nigeria over the 
period from 1982 to 2023.Using the quantile regression 
analysis, the paper finds that food importation exerted a 
positive impact on inflation within the study period even 
though the impact is not significant. However, the impact of 
exchange rate, government expenditure and broad money 
supply is positive and significant. Consequently, the study 
recommends that concessionary exchange rate should be 
extended to genuine importers of basic food items in the short-
run, while the long-run target should be to fashion out 
measures that will boost domestic food production. Also, it is 
necessary to tie government expenditure to areas that enhance 
productivity, while expansionary fiscal policy should be 
tamed.
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Background to the Study
Across African countries, the persistent rise in in�ation has always posed an obstacle to 
sustainable development. �is phenomenon has been responsible for the rising 
unemployment, poverty and �scal instability (Ngomaet al., 2019). In particular, Mbingui 
(2023) observed that in�ation is very high in the sub-Saharan Africa region. In�ation has been 
identi�ed as the rising cost of consumer goods which reduces consumers' purchasing power 
(mainly those within the low-income bracket) and this has wider impact on the standard of 
living (Nguyen et al., 2017). In African countries, Afari et al. (2021) observed that several 
in�ationary tendencies have occurred arising from factors such as changes in commodity 
prices, �uctuations in exchange rate and structural imbalances. In particular, the impact of 
global economic shocks is more pronounced because in most African countries, more than 50 
percent of their commodities are imported (Charles et al., 2022). A number of empirical works 
have shown that only country-speci�c shocks do not lead to increase in in�ation, but also 
global shocks that trickle down to the domestic economy (Pham & Sala, 2022). 

Persistent rise in in�ation in Nigeria, especially in recent times is a phenomenon that has 
occupied the a�ention of policymakers. In literature, several factors have been pointed to be 
responsible for the high in�ationary trend in the country, such as weak infrastructure, 
corruption, multiple taxations, exchange rate depreciation, increased government 
expenditure (Okeke, Ohazulume & Emerenini, 2022; Inim et al., 2020). Another factor that 
equally plays an important role in in�uencing the in�ationary trend in Nigeria, which though 
has not received much empirical a�ention, is high importation. As observed by Nzeh et al. 
(2025), high importation has been responsible for the poor performance of the manufacturing 
sector in Nigeria with an adverse impact on in�ation. In particular, high prices of imported 
foods o�en spillover to domestic food prices and this causes high food in�ation. In a study, De 
Gregorio (2012) observed that when food prices affect the consumer price index, such 
scenario could be inimical as it extends to general in�ation. Umar and Umar (2022) noted that 
Nigeria is one of the countries in Africa where high food in�ation exists and this is 
corroborated by a 2018 World Bank report which observed that rising food in�ation could be 
associated with excess reliance on food importation. 

In Nigeria, food importation is high owing mainly to the shortfall in local supply. Some studies 
have observed that basic staple foods such as rice and maize are in short supply and among 
these studies include the work of Chiaka et al. (2022). All manner of food items is o�en 
imported into the country, ranging from processed and unprocessed food items. Apart from 
the well-known factors that militate against food production, in recent times food supply 
constraints are caused by many factors such as issues relating to climate change and insecurity 
in the farming communities occasioned by the activities of terrorists (Osabohien et al., 2020). 
As observed by Onwe et al. (2024), a signi�cant number of people have been displaced 
through the activities of these terror groups. Another growing trend that is having an adverse 
effect on food production recently is farm the� which has been among the factors causing 
general apathy towards farming. 
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�e country therefore continues to bridge the gap in food shortage by engaging in food 
importation and this practice has been noted to raise the general in�ation through increase in 
food in�ation, especially if the country where the import emanates from is experiencing 
in�ation. In Nigeria this has been proven empirically in a study by Egwuma et al. (2017). Apart 
from causing in�ation, excess food importation could also displace the production of local 
food substitutes; resulting into loss in revenue for farmers and by extension encourages apathy 
towards farming. Notwithstanding this, there are cases in which food import could reduce the 
rate of in�ation. For instance, where domestic food supply is limited in relation to the demand, 
food importation could be a veritable means of augmenting the shortfall in domestic supply; 
leading to reduction in food prices and hence to a fall in general in�ation. 

Recently, in a bid to reduce over importation of food items, the government placed a ban on the 
importation of certain foods, mainly those that the country has a comparative advantage in 
their cultivation. Even though the policy was a welcome one, it actually led to serious food 
shortage which caused their prices to rise (Quinton et al., 2024). Not too long ago also, the 
government removed subsidy on petroleum products and at the same time liberalized the 
domestic exchange rate. �ese twin policies adversely impacted on food prices. First, the 
subsidy removal resulted into an increase in the cost of transporting food items from one 
location to the other. Second, exchange rate liberalization encouraged massive depreciation of 
the domestic currency, resulting in high cost of imported foods. From the foregoing, the 
argument raised in this study is that food importation could have dual impact on in�ation (that 
is either positive or negative). �is phenomenon is aptly captured in Fig. 1 where in�ation is 
shown to be high in some periods when food importation is low (periods before 1996), low 
when food importation increased (1997-2000) and (2001-2014) and high when food 
importation is high (2002-2005).
 
Fig. 1: Movement in Food Importation and In�ation Rate in Nigeria

Note: INFLR – in�ation rate In�ation (measured in annual %), FIMPT – food import
Source: World Development Indicators

Using the quantile regression model, this study empirically investigates the impact of food 
importation on in�ation in Nigeria with emphasis on �nding if the impact is dual (symmetric 
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and asymmetric) in nature considering the argument raised concerning the likelihood of food 
importation raising in�ation or lowering it. A large number of studies have examined various 
factors that in�uence in�ation such as: domestic exchange rate depreciation, broad money 
supply, government expenditure, real GDP (Moessner, 2021; Neupane, 2022; Okeke et al., 
2022; Jackson, Kamara & Kamara, 2023). However, only a few studies have focused on the role 
of food import in in�uencing in�ation (Mbingui, 2023; Mbemba, 2024). None of the studies 
which examine the in�uence of food importation was done in Nigeria, just as in all the studies, 
none used the quantile regression analysis. 

While our study is similar to some past studies that incorporated the in�uence of food 
importation, it differs from them by analyzing the possibility of a dual impact of food 
importation on in�ation in Nigeria using the quantile regression model. �e speci�cation of 
the quantile regression entails the decomposition of the effect of the independent variable on 
the dependent variable into various quantiles, with each quantile showing a peculiar result. 
�at way, the degree and sign of the impact in each quantile could be ascertained. Also, this 
study differs from past studies by using the consumer price index (CPI) to proxy in�ation. 
Since the focus of the study is on food importation, the CPI which measures the average 
changes in the prices of commodities over a given time period is appropriate as a proxy for 
in�ation. �e remainder of the paper is structured as follows. Section 2 contains literature 
reviews, the theoretical framework of analysis as well as the empirical model speci�cation. 
Section 3 shows the data and the econometric method. Section 4 presents the empirical results 
and the discussion. Section 5 contains the conclusion and recommendation.

Literature Review and �eoretical Framework
Empirical Literature
�e determinants of in�ation are decomposed into two categories in the literature; notably 
those that focus on food import and those that are explained by other factors. While a 
preponderance of studies has been carried out on other factors that in�uence in�ation, 
empirical works on the impact of food import on in�ation are scanty. In Congo, Mbingui 
(2023) reveals that food import impacts positively on the level of in�ation both in the short-
run and in the long-run. �is outcome �nds support in another study in Congo by Mbemba 
(2024). In further support of the �ndings, Anderl and Caporale (2024) �nd that volatility 
shocks in global food price mean impact on core in�ation.
 
On the other hand, empirical studies have revealed that other factors equally determine 
in�ation. In a cross-country study involving 34 OECD countries, Moessner (2021) reveals 
that in�ation is positively determined by domestic exchange rate depreciation and food 
consumer price in�ation. However, in a country-speci�c study in India, Neupane (2022) 
indicates that in�ation is determined mainly by exchange rate and broad money supply both in 
the short run and in the long-run. In Nigeria, Okeke et al. (2022) reveal that the major factors 
that exert positive pressure on in�ation are broad money supply, total import, nominal 
exchange rate and government expenditure. In another cross-country study, Ujkani and Gara 
(2023) show that money supply impacts positively on in�ation. In Sierra Leone, the empirical 
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work of Jackson, Kamara and Kamara (2023) indicate that real GDP, exchange rate, lending 
rate, among others are the major determinants of in�ation. While, supply factors such as an 
increase in energy-related price played much role in in�uencing in�ation in a study in Ireland 
by McLaughlin and Conefrey (2023), the role of government spending in raising in�ation is 
revealed in a study by Kinlaw et al. (2023). In Ethiopia, Ayal, Aynalem and Bekalu (2024) 
investigate the determinants of in�ation and their �ndings show that factors such as money 
supply, exchange rate, government expenditure and import price positively and signi�cantly 
impacted in�ation. A study in Saudi Arabia by Albahouth (2025) �nds that global shocks to oil 
price mounted a positive pressure on in�ation as well as real exchange rate depreciation. 
Internally, the study �nds that money supply exerted much positive in�uence on in�ation in 
the long-run.

�eoretical Framework
To provide a theoretical framework for guidance, the study decomposes the price level into 
tradable and non-tradable goods in line with the Purchasing Power Parity (PPP) and the 
transmission of monetary disequilibrium to domestic in�ation. �is approach follows the 
works of Adu and Marbuah (2011) and Likukela (2007). �e choice of this framework is 
predicated on the assumption that goods and services in Nigeria are comprised of tradable and 
non-tradable. Also, the country operates a �oating exchange rate just as it exports more of 
primary commodities and imports goods such as food items. �e framework is stated as 
follows:
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However, demand for money is assumed to be a function of real income and in�ation 
expectation. Interest rate is also included in the money demand function to capture the 
opportunity cost of holding money, but as argued by Mbingui (2023), the under developed 
nature of the capital markets in developing countries allows different �nancial securities to 
capture the existence of the relevant substitution effect between commodities and money. 
Accordingly, in�ation expectation captures this opportunity cost. �e money demand 
function is thus speci�ed as follows:

�is study used the quantile regression model to investigate the impact of food importation on 
in�ation with the following speci�cations:
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Data
�is study used annual data that spanned the period from 1982 to 2023. While data on food 
import, exchange rate, broad money supply (M2) and gross domestic product (GDP) were 
obtained from the World Bank Development Indicators (WDI), data on government 
expenditure, oil revenue and consumer price index (CPI) were obtained from the National 
Bureau of Statistics (NBS). Food import is measured as a percentage of merchandise imports; 
CPI is calculated using 2010 as the base year. Also, exchange rate is measured in local currency 
unit per period average US Dollars, GDP is measured in constant 2015 US Dollars and M2 is 
measured in local currency unit, while both government expenditure and oil revenue are 
measured in Billions of Naira. Pre-diagnostic tests were conducted to identify the behaviour of 
the variables included in the study. �ese include the descriptive statistics test, correlation 
matrix test and the unit root test. �e unit root test was conducted to identify the order of 
integration of the series and this was done using the augmented Dickey-Fuller (ADF) and the 
Phillip-Perron (PP). In order to examine the impact of food importation on in�ation, the study 
used the framework of the quantile regression. �e quintile regression has the capacity to 
capture asymmetric relationship between one variable and other variables just as it can deal 
with the problems associated with heteroskedasticity in the error terms as well as outliers in the 
the model Benoit & Poel, 2017). (
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Empirical Results
Descriptive Statistics
Results in Table 1 indicate that while the CPI has the highest mean value (84.72), the variable 
with the least mean value is exchange rate (3.75). Equally, it could be noticed that the 
difference between the mean and the median of almost all the variables is low; suggesting that 
they are symmetric. CPI has the highest range (41.55) which is an indication that it was highly 
volatile within the study period. However, GDP exhibited a low range (1.54); indicating that it 
was less volatile. Finding also shows that while CPI, food import and GDP exhibited positive 
skewness (skewed to the right), other variables exhibited negative skewness (skewed to the 
le�). Since the kurtosis of the variables is positive, it indicates that the variables are heavy-
tailed. At the 5% level, only CPI is not normally distributed judging from its Jarque-Bera 
probability value of 0.00.

Table 1: Descriptive Statistics

Correlation Matrix
�e correlation matrix results in Table 2 indicate that the correlation between CPI is relatively 
high. Speci�cally, with the exception of food import, there is a positive correlation between the 
CPI and all the explanatory variables. �e relatively high correlation implies that the link 
between the CPI and these variables is strong. Exchange rate is also found to exhibit high and 
positive correlation with other variables except with food import. In a similar manner, the 
correlation between government expenditure and other variables and between oil revenue and 
other variables is relatively strong. Broadly money supply also exhibits relatively high 
correlation with other variables just like GDP.

Table 2: Correlation Matrix

 CPI  FIMPT  EXCHR  GEX  OILR  M2  GDP  
 

Mean

  
84.72

  
16.86

  
3.75

  
6.51

  
6.47

  
27.85

  
26.21

 
 

Median

  

39.71

  

16.46

  

4.77

  

6.92

  

7.44

  

28.07

  

26.11

 
 

Maximum

  

42.07

  

30.56

  

6.05

  

10.10

  

9.09

  

31.58

  

27.00

 
 

Minimum

  

0.52

  

9.77

 

-0.39

  

2.26

  

1.98

  

23.53

  

25.46

 
 

Std. Dev.

  

106.06

  

4.45

  

1.93

  

2.39

  

2.37

  

2.69

  

0.54

 
 

Skewness

  

1.54

  

0.71

 

-0.86

 

-0.39

 

-0.70

 

-0.20

  

0.18

 
 

Kurtosis

  

4.69

  

3.94

  

2.57

  

1.94

  

2.06

  

1.63

  

1.45

 
 

Jarque-Bera

  

21.26

  

5.01

  

5.40

  

2.96

  

4.91

  

3.45

  

4.29

 
 

Probability

  

0.00

  

0.08

  

0.06

  

0.22

  

0.08

  

0.17

  

0.11

 
 

Observations

  

41

  

41

  

41

  

41

  

41

  

41

  

41

 
 

 

CPI

 

FIMPT

 

EXCHR

 

GEX

 

OILR

 

M2

 

GDP

 
CPI

  

1

 

-0.32

  

0.69

  

0.79

  

0.62

  

0.81

  

0.85

 

FIMPT

 

-0.32

  

1

 

-0.15

 

-0.16

 

-0.07

 

-0.17

 

-0.22

 

EXCHR

  

0.69

 

-0.15

  

1

  

0.97

  

0.96

  

0.94

  

0.87

 

GEX

  

0.79

 

-0.16

  

0.97

  

1

  

0.96

  

0.98

  

0.94

 

OILR

  

0.62

 

-0.07

  

0.96

  

0.96

  

1

  

0.94

  

0.88

 

M2

  

0.81

 

-0.17

  

0.94

  

0.98

  

0.94

  

1.

  

0.97

 

GDP

  

0.85

 

-0.22

  

0.87

  

0.94

  

0.88

  

0.97

  

1
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Unit Root
In Table 3, the results of unit root at both level and at �rst difference are shown. At the 5 percent 
level, �ndings indicate that there is an admixture of order of integration under both the ADF 
and the PP. For instance, while the CPI and broad money supply are integrated of order zero, 
that is I(0), others are integrated of order one, that is I(1). By implication, while the CPI and 
the broad money supply achieved stationarity at level, others achieved stationarity a�er the 
�rst difference. 

Table 3: Unit Roots Results

Estimated Results of the Regression
�e estimated results evaluated under the OLS and quantile regression are shown in Table 4. 
First, the OLS results indicate that food importation impacted positively on in�ation (proxy 
by the CPI) within the study period, even though the impact is not signi�cant. However, 
�ndings indicate that exchange rate exerted a positive and signi�cant impact on in�ation. If 
exchange rate depreciated by one percent, in�ation increased by 0.10 percent. Government 
expenditure was also found to raise in�ation in a signi�cant manner within the study period. 
An increase in government expenditure by one naira led to an increase in in�ation by 0.004 
percent. In a similar way, broad money supply is found to increase in�ation as one unit increase 
in broad money supply resulted in an increase in in�ation by 3.46.

In another vein, the quantile regression results revealed that food importation impacted 
th th th positively on in�ation at both the 25  and 50 quantiles, but negatively at the 75 quantile. 

However, worthy of note is that none of these results is signi�cant. At all the quantiles, 
exchange rate is found to impact positively and signi�cantly on in�ation. In a similar vein, 
government expenditure is found to exert a positive and signi�cant impact on in�ation at both 

th th the 25  and 75 quantiles. While oil revenue and GDP do not have any signi�cant impact on 
in�ation, M2 exerted a positive and signi�cant impact in all the quantiles. �e R-square and the 
Pseudo R-square under the OLS and the quantile regressions respectively are high; indicating 
that the variations in in�ation is explained mainly by changes in the explanatory variables.

Variable                         ADF  
 

                       PP  Order of 
Integration

 
Level

 
First Diff.

 
Level

 
First Diff.

CPI

 

-1.94

 

-2.94

 

-2.93

 

-3.94

 
FIMPT

 

-3.27

 

-7.16

 

-3.40

 

-7.99

 

I(0)
EXCHR

 

-1.94

 

-2.78

 

-1.95

 

-2.75

 

I(1)
GEX

 

-2.95

 

-3.52

  

-2.93

 

-3.93

 

I(1)
OILR -2.93 -2.96 -2.93 -2.94 I(1)
M2 -3.58 -6.79 -3.36 -13.64 I(0)
GDP -0.57 -5.43 0.21 -5.41 I(1)



page 269 | ESJPRCD

Table 4: OLS and Quantile Regression Results

Robustness Check
�e post-diagnostic tests conducted is the model speci�cation test. �e test is conducted 
under the null hypothesis that each quantile model is well-speci�ed. �e post estimation 
results in Table 5 indicate that the model for each quantile is well-speci�ed since the 
probability of both QLR L-statistic and QLR Lambda-statistic are greater than 5%. 

Table 5:  Post Estimation Results

Variables  OLS  25th Quantile  50th  
Quantile

 

75th 
Quantile

 FIMPT

 
0.10(0.62)

 
0.03(0.86)

 
0.03(0.88)

 
-0.27(0.42)

 EXCHR

 

0.22(0.00)*

 

0.22(0.00)*

 

0.24(0.00) *

 

0.21(0.00)*

 
               

GEX

 

0.004(0.00)*

 

0.005(0.003)*

 

0.006(0.00)

 

0.007(0.00)*

 

               

OILR

 

-1.29(0.98)

 

0.0005(0.55)

 

0.0004(0.65)

 

-
0.0001(0.93)

 
               

M2

 

3.46(0.00)*

 

3.55(0.00) *

 

3.09(0.00) *

 

3.17(0.00)*

 
               

GDP

 

1.02(0.70)

 

-4.16(0.89)

 

-4.04(0.91)

 

5.48(0.22)

 
             

R-squared

 

0.99

    
           

Pseudo R-
squared

  

0.93

 

0.94

 

0.94

 

 

                                             25th  Percentile                                
Ramsey RESET Test for model speci�cation

 
 

Value

 
Prob.

QLR L-statistic

  

11.54

 

0.17
QLR Lambda-
statistic

  

9.62

 

0.29

                                                    

50th

 

Percentile

 

Ramsey RESET Test for model speci�cation

 
 

Value

 

Prob.
QLR L-statistic

  

14.70

 

0.07
QLR Lambda-
statistic

  

12.73

 

0.12
75th Percentile

Ramsey RESET Test for model speci�cation
Value Prob.

QLR L-statistic 15.09 0.07
QLR Lambda-
statistic 12.65 0.13
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Discussion of Findings
In this study, the �ndings have revealed that under both the OLS and the quantile regressions 
the impact of food importation on in�ation is not signi�cant even though it is positive. By 
implication, the more the country imports food into the economy, there is the tendency for 
in�ation to rise. �is result �nds corroboration in the outcome of earlier studies (Mbingui, 
2023; Mbemba, 2024; Anderl & Caporale, 2024). It has been argued that food importation 
raises in�ation in the importing country on grounds of certain reasons. One is that if the 
domestic currency of the food-importing country is weak in relation to the currency of its 
trading partners, such could make the imported foods to be expensive, and hence results in 
rising prices. Second, if the countries where the commodities are imported suffer high 
domestic in�ation, importing from such countries amount to imported in�ation. 

It should be noted that because of the shortfall in food supply in Nigeria, the country imports 
large volume of food items to augment the domestic supply. Food items such as rice, wheat and 
several processed items such as �our, canned food and others are massively imported into the 
country regularly. Ordinarily, if there is an absence of importation, the domestic supply will 
hardly be enough to accommodate the growing population given the low food productivity in 
the country. Not long ago, in a bid to encourage local food production and as well conserve 
foreign exchange, the Central Bank of Nigeria placed a ban on the importation of some food 
items. However, according to Quinton et al. (2024), such policy led to high cost of food in the 
country because the domestic supply is not enough to encourage price decline. �e 
dismantling of some of the protectionist policies on food importation by the current regime 
could be due to the understanding that such policies have adverse effect on in�ation. One 
plausible reason for the none signi�cant impact of food importation on in�ation could be 
because, given the low food productivity in the country, imported foods may have dampened 
the prices of domestically produced foods as they augment domestic food supply. Equally, 
within the period covered by the study, exchange rate depreciation which is one of the banes of 
high cost of imported food has not become a major issue then because the policy on exchange 
rate liberalization was not in place.

At all the quantiles, exchange rate is found to signi�cantly impact positively on in�ation. �is 
result �nds support in previous studies by Moessner (2021), Neupane (2022) and Ayal et al. 
(2024). �e impact of exchange rate on in�ation takes place through a process referred to as 
exchange rate pass through. A depreciation of a country's exchange rate makes the price of 
imported goods to be expensive with the tendency to pass through to the general in�ation. 
Over the years, Nigeria's currency has been depreciating and this has repercussions on 
in�ation. One of such adverse effects is the high cost of imported materials and other inputs 
which contributes to high cost of production. As contended earlier, the recent policy of 
�oating the exchange rate has been among the reasons for the current rising in�ation in the 
country. From another perspective, the role of government increased expenditure in raising 
in�ation has been revealed in this study as it is found that government expenditure signi�cantly 
impacted on in�ation positively. �is result �nds empirical support in earlier studies (Okeke et 
al., 2022; Kinlaw et al., 2023). In Nigeria, the government is a big spender in the economy and 
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this has become more pronounced in recent times owing to the increased government 
responsibilities. Expansionary �scal policy has therefore been at the root of rising in�ation 
over the years. Such policy stance o�en raises the broad money supply and hence an increase in 
in�ation. �is is supported by the positive and signi�cant impact of broad money supply on 
in�ation as has been indicated in the study and which �nds support in previous studies (Okeke 
et al., 2022; Ujkani & Gara, 2023; Ayal et al., 2024). �is result also �nds support in the 
theoretical postulations of the monetarist school which hypothesized a positive relationship 
between money supply and in�ation. It is this relationship that compels the monetary 
authorities to o�en intervene, using various monetary policy tools each time there is an 
envisaged growth in money supply. Since in�ation-targeting is the key monetary policy thrust 
of the CBN, the growth of money supply is usually tackled to avoid spiraling into rising 
in�ation.

Conclusion
�e role of food importation in in�uencing the rate of in�ation is an area that requires research 
a�ention, mainly in developing countries like Nigeria that is import-dependent. �is present 
study therefore sought to investigate the impact of food importation on in�ation in Nigeria. 
�is present study contributes to the literature by using the quantile regression analysis to 
examine the nexus between food importation and in�ation in Nigeria. �e quantile regression 
method handles the envisaged asymmetric relationship between food importation and 
in�ation; thus, integrating the two opposing views in one analysis. �is is a departure from past 
related studies that focused on symmetric relationship.
 
�e study �nds that under the OLS and in all the quantile regressions, food importation 
exerted a positive impact on in�ation within the study period even though the impact is not 
signi�cant. Equally revealed in the study is that in�ation was impacted positively and 
signi�cantly by exchange rate, government expenditure and money supply under the OLS and 
in most of the quantiles. �ese �ndings have implications for policy in Nigeria. First, the fact 
that food importation impacted positively on in�ation notwithstanding the non-signi�cance 
of the result suggests that caution should be exercised in implementing policies on food 
importation in the country. �is is more so, considering the already high rate of the 
depreciation of the Naira in recent times, thrown up by the �oating of the domestic currency. 
Such policy has led to domestic currency depreciation which has resulted in raising the price of 
imported food items, encouraging high food in�ation and by extension an increase in the 
general in�ation. Apart from that, allowing excess importation of food into the economy could 
displace the production of local food substitutes just as it could encourage an unhealthy 
balance of payments position. Another issue at stake is the high propensity for expansionary 
�scal policy as governments both at the centre and the sub-nationals are faced with numerous 
projects; the executions which raise the in�ationary trend. Other �scal decisions in recent 
times such as increments in taxes and fuel subsidy removal have equally have their impact on 
in�ation and as such should be factored into in�ation forecasting. 
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Consequently, the study recommends that in order to reduce the in�ationary impact of food 
importation in Nigeria, concessionary exchange rate window should be extended to genuine 
importers of essential food items in the short-run, while the long-term aim should entail 
measures put in place to reduce over-reliance on food importation. Such could be achieved 
through an improvement in domestic food production using several strategies. In particular, 
insecurities ravaging the farming communities should be nipped in the bud just as the menace 
of farm the� which is gaining momentum in recent times should be tackled headlong. Also, 
there is need to adjust the �scal policies in a way that spending should be concentrated on areas 
that have the propensity to improve the economy. 

It is obvious that curtailing the menace of in�ation occasioned by food importation requires a 
holistic approach which this present study did not cover. Among these limitations include the 
inability of the study to disaggregate the imported food types in order to ascertain the ones that 
are prone to in�ation. Secondly, the study was not able to indicate the percentage of 
importation by the government and the private individuals which is necessary in fashioning 
out measures to curtail food importation. Future studies should therefore focus on these 
identi�ed limitations. Rising in�ation in the country in recent times and the need to tame it 
using appropriate policy measures has made this study relevant.
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